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In the Name of Allah
Iranian Integrated Petroleum Contract {IPC}

his Iranian Integrated Petroleurn Contract (hereinafter referred to as the "Contract") is made and
entered into in Tehran, the Islamic Republic of Iran (hereinafler referred to as "lran”), on the ......2015,
(corresponding with ...) by and between:

The National Iranian Oil Company, a company incorporated under the laws of the Islamic Republic of

lran (hereinafter referred to as "N.LO.C.") with the address of oo -0 the one part;
AND

An Incorporated/Unincorporated  Joint Venture/Joint Cperating Company (JOC) of {A)

........................ » @ fareign company incorparated under theslaws of ... ....with the address of

ciereremeeenn (BY o ~ an Iranian company incorporated under the laws of Islamic Republic of

Iran with the address of ... e @ndfer {C) e 52 COMPAnNy incorporated under the laws of

oo With the addressof ... (hereinafterifeferred collectively to as the "Contractor') on

the other part;

N.L.C.C. and Contractor are hereinafter -referrér'}.-"iﬁt_g___either in_njii\.riduaIF;;'"'a'j'jsz;_"F‘arLy” or collectively as

"Parties". T

WITNESSETH

...........

WHEREAS, the Gavarnm_pg'tfﬁi:‘?léfié\;hj}jc Republic Ofi@';;ﬁ%ﬁ&;%gfﬁ%ﬁre rights and ownership over the

Petroleum resources oféffaf and “Wshes to “promibte and'‘Bhcourage the exploration, appraisal,

development and productionigperationsiof Petroletra resources in the Contract Area; and
i i

il

WHEREAS, N.LOGE In.ts role as
exclusively entrusted witiahid, uthor
for the Petrol8lini OperationsTof; It

L company _5f_ f.f:]t__e___IsIamic Republic of Iran. is -

& Mini "rvf of Petroleum of Iran to enter into this Contract

i

WHEREAS, Confiagtor represents:and Watants herein that it has the technical competence and
professional skills né“@%‘;ﬂg_ary for ca?‘;ﬂ'gﬁipg out the Petroleum Operations hereinafter defined, by virtue of
its extensive experienﬁez;lmtfetroIeuﬁf:'ﬁmperations in similar reservoirs/field in other countries; and;
it - 5
ags R
WHEREAS, Contractor repféﬁ%hntg‘_{aud warrants herein that it has the financial sources and abllity, and

has expressed ifs willingness fo Brovide the funding for and fo carry out the Petroleumn Operations st
out in the Cantract: '

WHEREAS, Contractor acknowledges that it has entered into this Contract in the capacity of an

incarporated or an Unincorporated joint venture or joint operation entity that had been establishad
between foreign and Iranian competent companies: and

WHEREAS, Contractor undertakes to provide the funding for and carry cut the Petraleum Operations in
the name and on behalf of N.1.O.C. in accordance with the Contract.

NOW, THEREFORE, in consideration of the undertakings and covenants herein contained, the Parties
hereby agree as follows:
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1.2,

1.3.

1.4

1.5

1.5

1

PART | - DEFINITIONS AND SCOPE

DEFINITICNS

Except as specifically provided herein, any reference to a Clause, Appendix, shall be construed as a

reference to Clause or Appendix to this Contract In this Contract, including its Appendices, words
in the singular include the plural and vice versa and except where the context otherwise requires,
lhe following terms shall have the meanings sef out as follows:

P =1
1Ly
-l

“Accounting Procedures” means the accounting principlesiprocadures, practices, methods and
requirements to be followed by the Parties for proper recording of expeénditures and credits and
keeping Project Accounts as set out in Appendix ‘B! attached hereto and made a part hereof;

"Affiliate™ means any company or legal entiT_}{;;.if;:I:‘jiEh (i) cc-ntfﬁléf-:-g_:__Pariy, or (i) is controlled by a

Farty, or {iii} is controlled by a company of:legal entity which Eij:_:t_gp!s a Parly, “Control’ means
the power lo dictate and conduct the polity of a company throligh the tantrol, directly or
indirectly, of more than fifty percent (S0%] of the:shares. & voting rightsiin such company;

“Amortization Period” means the dlithr‘l of whicﬁt

hiat'has been prescribed in Clause 25 of the
Contract; =

o T 2, T . .
."Appraisal Operations Expenditure (AQE)" mea}'ﬁ”s-,.:._tll cosisand expenditures incurred and paid

by Contractor underthis:Gentract to cafry, ou;_.;tﬁgj"'#iﬁ:pgajsaifﬁperations in accerdance with the
Appraisal Operations Plan (AGR) and thisiGontract. Appiaisal Operations Expenditures (AOE)
constitute Direct Capital Costs ((DCC) and']ndirect Costs (IDC) , as determined in accordance
with the Accounting Procédure 2,

o

e e
e | =

. “Appraisal:Operations?, means any and allfactvities to be carried out and works and senvices to

be rendered by Cohitagtor “rélated to and" connected with the Appraisal Operalions in
accordange, with the A}iﬁr}g}sar ‘Operations Plan (AOP) and as may be required under this

Contract, ingluding but notilimited {0 geological, geaphysical, aerial and any other surveys and

R RN e S - §

any interprefation of data elating {hereto and the drilling of such shot-holes, core holes,
stratigraphic te"st’g}}na!es for tﬁé appraisal of Petroleum and other related holes and wells, the
production teating',‘--:E&:,‘_\gg anqgf;jé;?e analyses and estimating the reserve(s) and Production rates;

and the purchase ur‘éa‘i;_q;ﬂsjj'gﬁ of such supplies, materials and equipment thereof:

“Appraisal Operations Phase” means the period of time cormmencing from the completion of the
Explorations Operations and/or from the end of Exploration Operation Phase untii  the
commencement date of the Development and Production Operations (DPO) of the Field, carried
out by Contractor in accordance with the Appraisal Operations Plan and under the Contract:

"Appraisal Operations Plan (AOP)” means any and all works and services lo be carried aut
during the Appraisal Operations that are defined in the Appraisal Operations Plan (AQP) and
any adjustments thereof, as proposed by Contractor and approved by N.LO.C.. Appraisal
Cperations Plan (ACP) shall include the activities and obligations to be performed by Contractor
slch as those obligations and activities related to the time, volumes of works and services, the
required area of the Appraisal Operations, and Appraisal costs and expenditures;



1.8. "Associated Gas” means Natural Gas, occurring as gas-cap gas, which overlies and 18 in contact

with Crude Oil in a reservoir and/or solution gas dissolved in Crude Qil in a reSenvair;

1.8. “Barrel” meanz a quanlity or unit of Crude Gil, equal 1o 158.9074 liters (forty-two (42) United

1.10.
1.11.

112,

1.13.

1.14.
1.15.
1.16.

1.17-

1.19,
1.20.
1.21.

1.22.

1.23.

States galions) at the lemperature of sixly (60) degrees Fahrenheit and under one almosphere
pressure (fourteen point seven (14 /) pounds per square inches at sea level)

1

“"Barrel of il Equiva!cnt" ("BOE") means one (1) Barrel of Ciude Oil or one (1) Barre| of NCLs, or
.. Barrel of Condensate or six thousand {6,000) SCF of Natural Gas;

"Bscl” means billion standard cubic feet measured at the temperature of sixty degrees (807)
Fahrenheit and a pressure of faurlesn and seven tenths (14.7) pounds Per square inch ahsolute:

“Bscfd” means billion standard cubic feet per day;

“Best International Petroleumn Industry Practices? méans all those uses and practices that
are, at lhe time in question, generally accepted in‘the interfational petroleum industry as being

good, safe, economical, enviranmentally sound and efficient in'explaring, appraising, developing,
producing, maintaining, processing and transparting Petroleum. -They should reflect standards of
works, services and technology oriented operations that are eithef slate-of-the-art or otherwise
appropriate to the operations in question aridishould b applisd usirigsstandards in &l matters
thal are no less rigorous than those in use by the interrational oil companies (I0C) in other
global operations: at »

“BOD" means the Board of Director grﬁ%‘&ﬁﬁpursuanl
“BOPD” means Bagéfé;-:ﬁqfﬁéﬁi"gge Oil perday;

“BOEPD” means Bajrels of Oil E

*!':I."%;I ) : G, o
"BTUs” means; British Tha Iniisz A British Thermal Unit is the amount of heat equal to.
1,085.08:{cne thousand fiffy'f imé{?i;éfﬁ,ﬁymmes;
kg e % i
b T R g 3 :

ok, 1~ f

T sy S, ]
“Budgetiimeans the e‘stjmsgttes‘@_fxi{;;!? costs and expenditure expected to be incurred and paid
by Cnntra‘cﬁﬁﬂar implementing an“approved annual Work Program & Budget for any Calendar
Year or part th‘g‘r,g_of; Y S

el

i

"Calendar Day" Weans a da

€ ceording to the Gregorian calendar starting at 0000 hours and
ending at 23.59 hourgilh, 57

H Py

v

"Calendar Month" meang any month in the Gregorian calendar, starting with the first day and
ending with the last day of such month according to such calendar:

“Calendar Quarter” means a period of thres consecutive Calendar Months coinmencing on the
first day of January, April, July, or October of any Calendar Year:

“Calendar Year” imeans a period of twelve (12) consecutive Months commencing with the first

day of January and ending on the Jast day of December, both dates being inclusive, according to
the Gregarian calendar:

“Capacity Maintenance Operations for Qj]" (“CMOO”") means as part of the Development
and Production Operations, proposed by Contractor and approved by N.1.O.C. and performead by



1.24.

1.25,

1.26. : A . LA
20, adiscovery of Petroléumior an accumulation

1.27.

1.28.

1.29,

1.30.

Cantractor including  infill drilling, construction =and installation of additional facilities,
replacements of any part of the production facilities and other works and services 828 may be
required under the CMOQQO plan, in order te, as the case may be!

3. Economically maintain the Crude O] production of the production facilities at the invel
required to fulfill reservair requirements and/or N.L.O.C’s expectations of the production
of the Field,

b. Economically achieve maximum Crude Gil production of the production facilities at the

level required to fulfill reservoir requirements andfor NJ.Q.C.'s expeclations of the
production of the Field.

s

"Capacity Maintenance Operations for Gas” {“CMDZG':?}:' means as part of the Development

3

and Production Operations, proposed by Eontracto[ﬁﬁﬂ" pproved by N.1.O.C. and performed by
Contraclor including infil driling, constructiop: cnstaliation  of additional facilities,

L

replacements of any part of the production facig_if[iéis:' and“other works and services as may be
required under the CMOO plan, in order to, a8 tfie case may be:.

a. Economically maintain the Na_turalt:Ga_gt_piDduction of lhe-ﬁftﬁ]:j_ui:til:}n facilities at the level

required to fulfill reservoir requirements: gnd/or N::O.C.'s instrilctions of the production of
the Field. i - A £ R

= T
3k poii—=vs

b. Econormically achieve ma;éiﬁﬁym?ft;g__a_mrar Gas preduction of the production facilities at the

Y = | Tl o Py

Ievel, reguired to, fulfl reseryoir ‘requirements® and/or N.LO.C.'s expectations of the
production of the Eield. = g

] s

"Commercial:Field” or “Comme

SE ik et S
----- pamerciall -Field”! means, pursuant to Clause(s) of 17 and
0T

f ‘ ation;of discoveries of reserves in the Gontract Area,
which¢ establishes i’ﬁ'a"i?"jmsuch"r;lf__igld shall¥pfoduce sufficient net income to make it worth

developing, as a resuEt"":'::ﬁ;gyccéagjy__l execution of the Exploration Operations Plan (EOP) and
Appraisal Operations Plan(AOP) by:Contractor, declared by Contractor and approved in writing
by N.L.O.C. as:a CommercidfField, while taking into account all technical, operational, financial,
ecanomical, carmimercial andiother parameters and method of calculation that are prescribed in
the Appendix “J" T‘F:@;[ameters::‘ﬁ}'ud Calculation of Commerciality";

"Condensate" means “all:Nqlid hydrocarbons, regardless of gravity, produced and recoverad

from the Contract Area as™ liquid during all processes to reach the commereial specifications of
Natural Gas;

“Contract” means this agreement between the Parties, comprising 41 Clauses and Appendices

"A" 10" P attached hereto and made an inlegral part hereof, together with any amendments
thereto made in accordance with the provisions hereof:

“Contract Area” means the area covered by this Contract for Petroleum Operations | as
tescribed in Appendix “A”

"Contracter” means an incorporated or unincorporated joint venture or joint operation of A)
ey B L., andlor C)..oeviiiiein.. and at any time thereafter and shall



131

1.32.

1.33

1.34.

1:35,

1.36.

1.37.

1.38.

1.39,

1.40,

include their legal successors and permitted assignee(s) of any rights and opligations of
Cantractor under this Contract:

“Contractor's In House Special Services” means special services awarded by Contractor,
with the prior approval of Steering Committee (5Clas the case maybe, to an Affiliate and/ior
Subsidiary of Contractor to carry oul certain services relevant to the Petroleum Cperations as
per Clause 16.17 of the Contract ard in accordance with Accounting Procedures to be
exclusively performed in house by such Affiliate and/or Subsidiary;

"Coordination Procedure" has the meaning ascribed to such term as stipulated in the
Appendix "' attached to the Contract;

"Cost of Money (“COM”™)" mecans LIDOR plus ....... percent (.......%]) solely applicable to a)
Indirect Costs (IDC) incuired and paid by Contractor pricr-to First Production Date of Crude Oil
and/or First Production Date of Nalural (as and b):Petroleum Costs and Remuneration Fee
enly in the event of the delay and/or late payment.(for réason altributable to N.LO.C.), pursuant
o Clause 8.4 of the Accounting Proceduras:

"Costs Recovery Year” means twelve (12}, _g,pnéecutive CalendagMonths commencing from the

first day of the first month following the achiévement of the First Production of Crude Ojf or First

Production of Natural Gas and/or Final Production of Crude Ol or Final Production of Natural
Gas, as the case mayhe , where.the recovery of:the Petroleum Costs®plus the payment of the'

-

FPBIFPMscf during the Amortizatiop Period shall ommence in accordante with the Contract:

“Crude Oil” means all hydrocarbongirega rdl§§s of gravity which may be produced and saved
from the Contract ﬂr_ea,{ﬁgime liquid state at'éﬁ'ls:lg!g_ta pressire of fourteen decimal six nine six
(14.696) pounds pegﬁﬁ;_ﬂ_’ﬁg-}j_@gh and Sixty (6Q)idegrees Fahrenheit, including asphalt and tar,
but excluding NGL thatls not blended wih Crid& oIl

g it & £t :
i it s : :
"Current Basis" meaﬁ%_rgcwgfy'{gj Indirect :€osts (IDC) and Operating Costs (Opex) incurred

and paid during BroductioOperatiofis., withsut calculation nd payment of the Cost of Maney

= b,

{E:GM},ﬁ.ﬂ.ﬁi}__ﬁﬁftHé?fﬁst;ﬂué’ﬁef:fj‘ﬂrlawingi_i;‘.t;hgi_;guaﬁer in which such costs are incurred and paid

by Corifractor in relatiofito th'vérEiEfr;qd uction Opérations;
i o :

R

i, Tk, i : . . p—_—
"Data" means records obtained as aresult of Petroleum Operations Including, but not limited to,

geclogical, gedphysical, gé’@:’l,jemica‘lf??petrﬂphysfcal, engineering, well logs, maps, magnetic
tapes, cores, E‘titrgggs and Bréduction data as well as all interpretative and derivative data,
including i'Epods,’-ﬁﬁglyses, Anterpretations and evaluation prepared in respect of Petroleum
Operations: R, eEdF

i

"Date of Commércialit}' eans the first day of the month following the date on which N.1LO.C.

confirms that a Commercial Field has heen established in accardance with Clause 20 and
Appendix "J" of tha Contract:

" Day{s)" means a Calendar day;,

“Delivery Point” means the point(s) of delivery as envisaged in the Development and
Production Plan(s) (DPP) where N.1.O.C. shall receive the Petroleum and where the Contractor

may ift and/or offtake the Petroleum in liey of recovery of Petroleum Costs and payment of
Remuneration Fee: :



1.41,

1.42,

1.43.

1.44.

1.45.

1.46.

1.47.

"Deemed Revenue of Crude 0il” means (a) the plateau production of the Field for the
purpose of Commerciality of the Fiald in ary given Calendar Year, (b) the Ne Production of the
Field for the purpose of Costs Recovery and Remuneration Fee Per Barrel in any given
Calendar Quarter or equivalent to Iranian blended crude oil, muitiplied by the Export Gil Price in
accordance with Appendix “Ca- Long Term Crude Oil Sale and/or Delivery Agreement:

"Deemed Revenue of Natural Gas” means, (a) the plateau production of the Fizgld for the
purpose of Commercialily of the Field in any given Calendar Year; (b) the Nat Pioduction of the
Field Tor the purpose of Costs Recovery and Remuneration Fee Per Thousand Standard cubic
Feet (FPMscflin any given Calendar Quarter, mulliplied by he average exporl gas price in
accordance with Appendix "Ce* Gus Favenue Caleulalion Agreement;

“Development Operations” means @ny and all activities 1o be carricd oul and works and
services to be rendered by Contractor related to And" connecled with the Development
Operations in accordance with the Development and Prc

this Contract, including but not limited to drilling ofiwells, deepening, construction and

oduction Plan(s) (DPPF} required under

installation of equipment, pipelines, facilitiesz.and all faciliies required to be installed for
production, pressure maintenances, evaluation and dewe?ﬂpnﬁémgwells, the engineering, building
and erecting or laying of the Production. Opé&rations and facilities (such as, without limitation,
separalors, compressars, generators, pumps and tankage, gathering lines, systems, , in the
Confract Area as well as any activiies “related toi: decommissioning and abandonment
operalions, pre-commissioning, commissioning stests’ and. start-up and:hand over: which are
required for achieving production{frgatment, transpot storage and lifting of Petroleum, and all
related planning management and’aghiristrative wdﬂ{;f;;sla;nd services;
0

and

“Development and Production Gp'éaﬁ%j_iuné* .EZ;Q_EQ”}“ r'riéf”gg_s any and all activities and works
and services to be carriediout by CUﬁ:f_'r‘-_r-..?llCtDJ:?.Iﬁ[EITIEE;;R andiconnected with the Development
Operations and Pradiiction ‘Operations ?iﬁ“gfg;r;:@‘gi? anceiwith the Development and Production

Flan(s) (DPP) respéctivaly and as may be féquired under this Coniract:

Development:and Prodiction: Operations: Expenditurss” means all_expenditures incurred

and pa_igigﬁ?':éﬁﬁtfﬁgtpr néogssary ié!fé’;i}:f_r:")f;ciEi?fth"e"ljé@élbpméﬁt and Production Opérations

......

(DPO) N accordance: with tﬁé;;ﬁ;r_evempm‘éﬁtgand Production Plan(s) (DPP) and this Contract

.....

Development and Prodiiction Operations Expenditures constitute Direct Capital Costs (DCC),

------

Indirect 0'5'31:'-?,_}510(3). CDS’E&:&'EMDH@%_{M Operating Costs (Opex) as determined in accordance

with the Accounting Proceduies
Srkaid, L

Ay

B
“a b

wEh S .
"Development an'qégﬁmdu__,_ggh Operations Phase" means the peried of time, as set out in

lause 2,15, commengingzfrom the completion of the Exploration Operations and Apprajsal

Operations and endin;:ii':f hen all Development and Production Operations (DPO) have been

carried out by Contra{:to:"hl‘?ﬁ 'accmdance with the Contract:

"Developrnent and Production Plan(s) (DPP)" means the agreed plan(s) of the Development
and Production Operations (DPO) as determined in the Development ang Production Plan(s)
(DPF) and any adjustments thereof, as approved by N.L.O.C., including but not limited te the
Project works and services and scope of works | Project duration andg schedules, Project
estimated costs and expenditures, quantity and quality of the production from the Field, reservoir
development and management and any other activities including Capacity Mainteriance
Operations for Qil or Capacity Maintenance Operations for Gas, where applicabls, 1o be carried
out by Cantractor during the Development and Production Operations under the Contract:



1.48,

1.49.

1.9F%,

1.52.

1.53.

1.54.

1.55.

1.56.

1.57.

1.58,

"Direct Capital Costs ("DCC")" means any and all costs and expenditures, incurred and paid
by Contractor related to and connected with the Petroleum Operations, the achievement of the
First Production of Crude Oil ar First Production of Natural Gas and Final Production of Crude
Cil or Final Production of Natural Gas, as the case mayhe, of the Field, in accordance with EOF,
AQR and DPP activities and all related Work Programs and Budgels). Such costs and
expenditures illustrated and defined in the Accounting Procedures:

“Dollar” or "US3%" means the United States Dollar;
“Effective Date” means the date when this Confract hecomes valid. binding and enforceable

Ihis Contract becumes effective when it is signed by the Parties snd the copies of this Contract
are exchanged among the Parties;

"Exploration Operations Expenditures (EOE)" rne;_rj;é;:j"gil expenditures incurred and paid by
Contraclor necessary to-cairy out the Fxplaration Qgg;@ﬁgns In accordance with the Exploration
Operalions Plan (EOP) and this Contract, ExplorationOpérations Expenditires (EOE) constitute

-------

Direct Capital Costs (DCC) and Indirect Costs. (IDC)  astdetermined in accordance with the

Accounting Procedures;

“Exploration Operations" means any and all activities to be carrigd:out and works and sarvices
to be rendered by Contractor related to and::connected with the' Expleration Operations in
accoraance with-the Explorations. Operations- Plan (EGP) and as mav. be required under this
Contract including but not limited=to, topographical geological, geophysical, petraphysical,
geochemical and other mathad'ﬁ?;;:_jr‘iﬁ[udmg seis‘mfgf:r!. acquisition, drilling wall(s), reservoir
evaluation for Petroleum and all othef functions and activities associated with exploration in the -
Contract Area; L S

Ere i .
[ O | | |~ S T 1

= 5 Wity 5 y ity
i A SAEEE dhy s L i . i
‘Exploration Opeyrations Phase” means.thé:peériod ofitim

______ _ 5 thie d°gfitime, as set out in Clause 3.2 of the -
Contract, commencing. from the: EffectiveiDate of the 'Contract to the starting date of tha

Appraisal Operations, “carried olit by Contractor in accordance with the Exploration Operations
Plan and the:Contract, ™ 5 it

& 2 ! Y 3 . - T :
"Exploration Operations Plafi(EOP)" meaps any and all works and services to be carried out
during tAg:Explorations @perations.that are defined in the Exploration Operations Plan (EOP)
and any adjdstments thereok: as prafiosed by Contractor and approved by N.L.O.C.. Exploration
Operations Plan_(EOP) sﬁ;'%i_[lli__ includ® the minimum activities and obligations, optional and
additional acﬂﬁ’it[%g:_to be performed by Contractor such as those obligations and activiljes
relaied to the timeivolumeszof works and services, the required area of the Exploration
Operations, and Minimum Exploration Expenditures:

h } =Y
L b e

“Export Oil" means expEﬁuf the crude oil praduced from Field under the Confract or a blendad
crude oil to meet the Iranian export blend criteria as determined in Appendix "Ca" Long Term
Crude Qil Sale and/or Delivery Agreement;

“Export Oil Price” means the price per barral of Export Qil (whether the price of the crude oil ot
the field or the price of the Iranian blended crude oll) Free on Board ("FORB"), determined in
accordance with the Appendix "Ca” Long Term Crude Oil Sale and/or Delivery Agreement;

“Euro” means the official currency of the Eurozone countries of the European Union (EUY

"Field” means an area within the Contract Area, consisting of a single reservoir or multiple
reservolrs all grouped on, or related to, the same individual geological structural features and/or



1.60.

1.61.

1.62,

163,

1.64.

1.65.

stratigraphic conditions from which Petraleurn may be produced commercially in the Contract
i, H
Area;

"Field Development Plan(s) (“FDP")” mzans the overall lilecycle forecast of the Develupment
and Production Operations of the Field including initial and gereral assumptions, concepts,
principles, procedures and presumed main activiies related to the lifecycle developmeni and
production of the Field, which such FDP shall be the base for the preparation and submission of
Development and Production Plan(s) (DPP) and any adjustment thereof for the entire
Development and Production Operations of the Field proposed by Contractor and approved by
N.1.O.G;

“Final Production of Crude Oil” means the achievement of the {argeted Crude Ol produced

from the Field as a result of the Development and [Froduction Operations carried out by

Confracter during the Development and Praduction Operations of the concerned phase and

upon the completion of the production test as agreediin the Cortractof .............. barrels of

Crude Qil perday (excluding production for tesm;g'pu;p_{:;s_{;s) for at least twenly one (21) days
out of any continuous twenty eight (28) days period anddelivery of the same at the Delivery
Point(s), as confirmed by the Steering Commiiteg (SC) and approved by N.1L.O.C., provided that
all wells are drilled and completed and permanent facilities as deseribed in the Development and
Production Plan(s){DPP) far the concerned phase are installed, ommissioned, started-up and
harnded over lo the Joint Operating Company{JOC), pursuant to the Contract,

"Final Production of Natural' Gas!. means the achievement of the fargeted production of
o MMscfd of Natural Gas firoduged from the-Field as a result of the Development and
Praduction Operations carried outihy Copfractor durifig. the Development and Production
Operations of the concerned phase aid,upon theigomplefith: of the production test as agresd in
the Contract of ... aiFEiMMscfd ofiNatural: Gasiper dayi(excluding production for testing
purposes) for at leastifwenty one (21) days.giitof an'jf%:{jminuous twenty eight (28) days pariad
and delivery of the Same at the'Delivery PGlt(s), as confifined by the Steering Committes (3C)
and approved by N.LO.¢, , provided that alf.wells are drilled and completed and permaiient

facilities. aszdescribed in%the {Development and. Production Plan(s). (DPP) for the -concémed
phase {J‘Lr:;};:i{isfaiiecfg{@gmmi‘s’ﬁ;@ﬁmed, startgd-up and handed over to the Joint Operating Company
(JOC); pursuant to the{Contract; -
"Final Production Date of Crude il means the first day of the month following the month in
which Final Froduction of the Crude ©Iil has been achieved;

Ry, R

"Final Production® Date of Natural Gas" means tha first day of the month following the mcnth

in which Final Prodielion cfthe Natural Gas has been achieved:
“Financial Year” means the Calendar Year:

"First Production of Crude Oil” means the achievament of the early Crude Qil produced from
lhe Field as a result of the Development and Production Plan(s) (DPF) carried out by Contractor
during the Development and Production Operations of the concerned phase and upan the
completion of the production test as agreed in the Contract of ............... barrels of Crude Oil
per day (excluding production for testing purposes) for at least twenty one (21) days out of any
conlinuous twenty eight (28) days period and delivery of the same at the Delivery Point (), as
confirmed by the Steering Committee. (SC) and approved by N.LO.C, , provided that all wells
are drilled and completed and permanent faciliies as described in the Development and
Froduction Plan(s) (DPP) for the concerned phase are installed, commissioned, started-up and
handed over, pursuant to the Contract:



1.66.

1.67.
1.68.

1.65.
1.70.
1.7

1.72

1.73.

1.74.

1.75.
1.785.
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"First Production of Natural Gas" means the achievement of the early production of
MMscfd of Natural Gas produced from the Field as a result of the Development and
Production  Plan(s) (DPPY carried out by Contractor during the Development and Production
Operations of the concerned phase ang upon the completion of the production test as agreed in
the Contract of ..o MMscid of Natural Gas per day {excluding production for lesting
puUrposes) for at least twenty one (21) daye out of any continuous twenty eight (28) days poriod
and delivery of the same at the Delivery Puint{s), as confirmead oy the Steering Committes (&8C)
and approved by N1.O.C., provided that all wells aie drilled and completed and permanent
faciliies as described in {(he Development and Production Plan{s) (OPF) far the concerned
phase are installed, commissioned and started-up and handed over, pursuantto the Contract;

"First Production Date of Crude Qil" means the first day of the month fellowing the month in
which First Production of Crude Gil has been achievedi= -

"First Production Date of Natural Gas” rneans{tﬁl@-ﬂf%{t;pj_ay of the month following the month
In which First Production of the Natural Gae has been achieved;

"Government” means the Government of.ihe Islamic Republicof lran;

“Hand Over” means as prescribed in the Giéﬁ%ej?.4‘qﬁthe_53qntrac

“Hand Over Date” means the date Gn.which Hand Over is completed:

e

gﬁd-'-:é‘i'l,-ggsts- whicfi.are incurred and paid by Contracior,

Ef...l e B o =R
related to and connected, with the Pe_;fg_leum‘=ﬂ'ﬁerqtions'ltg;;_rgwe Field, to Iranian governmental
organizations and offices'steh as the “{renian. Gorperation Income Tax (CIT), Value Added Tax
VAT, vurithhpidfngjf

“Indirect Costs (“IDC")" means any.

Ia}éf'sociélgg__gcurities’-:fﬁE;*_&‘,Q}'ﬁtus_’fﬁfﬁggﬁuties. payment of any lawful [ranian
levies, fees and chafges impoSed by the' Government Znd/or Iranian authorities and officials
(excluding. any penalties;. charges. or finesi®due to the Contractor's fault or negligence); as
classified fn.accordance _3W_Ltg;_gﬂgﬁiﬁ%ﬁ@;ugjjng P.'r;&igedure. Such costs and expenditures, illustrated
and defined’in thei A ounting.Froceduresiy, . &

i o “lEgzdy E

@k, miead

s prescrbed in Clause 7.1, of this Contract;

b

“Iranian Cd?ﬁgﬁtipn IncniﬁgiTax”"ﬁ%ans any taxes which are lawfully imposed by the Iranian
Authorities (whathier directly tj_‘:jijgy way of withholding) on Centractor's income or profit earned by

Contraclor as a résyit.of Confractor's performance of this Contract;

n

. it
it

“IOR/EOR” means [to':T':i%__ : fined after consultation with the technical experds) ........_...°

“IGRIEGR” meaans (to be defined after consultation with the technical EXPREE) covivan
“Joint Operating Company” ("JOC") means, in accordance with the Appendix "P" of the
Contract an incorperated company established between/among (A) "........ Contractor...... .’
and (B} "..........lranian Private Company.........." (C) “....oeeoe . to BE incerporated inside
Iran, for taking over the conduct of Development and Production Operations (DPO)  in
accordance with Development and Production Plan(s) (DPP) and carrying out Development
and Production Operations under supervision and responsibility of Contractor;



1.78,

1.8

1.20.

1.81.

1.82;

1.83.

1.84,

1.85,

1.86.

1.87.

“Law” means lranian laws, by-laws or regulations, as they may be changed from time ta time.

“LIBOR" means the twelve (12) months London Inter Bank Offered Rate (as applied ta US
Dollars) that appears on REUTERS page 01 (or such other page as may replace page 01 on
that service for the purpose of displaying London Inter Bank Offered Rates), or such other
display provided by such olher service or services as may be designated by the British Bankers'
Association for the purpuse of displaying London Inler Bank Offered Rates (collectively,
"REUTERS page 01"} at approximately 11.00 a.m. London lime on the day that is two compleled
{2) Business Days prior to (he first day of such monthly inlerest period. If such a rate does not
appear on REUTERS page 01 on such date, then the rale appearing on REUTERS page 01 on
the nearest preceding dute shall ba used, Should above sources of information an LIBOR riot be
avallable or to be changed, Contractor and N.1.O.C. would agree in anether convenient source of
infermation of such rate; =,
“Lifting Quarter” means the Quarter during which Export Oil is available for lifling by Contractor
at the Delivery Point, under this Contract and Appghdi%aQ" Lifting Procedures” and  Appendix
"Ca- Long Term Crude Oil Sales and/or Delivery’ Agreement/ Lung Term Condensate Sales
andfor Delivery Agreerment ™, where any Lifting Quarter shall be_the Quarter in which Petroleum
Costs and Remuneration are due and payable; T,

“Maximum Efficient Rate” (*MER”) means‘{fie. MER of wells and/or feservoir the rate at which
the ultimate economic recovery of. Crude Ol a'rgﬁg[;a;:i[trjﬁ'é're aﬁplicab!é};%is cbtained from wells
and/or a reserveir without excessive:rate of decline’in well andfor reservoir pressures, and
consistent with this Contra_r_;t_'ari'i:l;_‘;_if‘a‘fi;fap;;:;gn_djggs_~|:_Jia_rtfc_t_;'larly* Development and Preduction

Plan(s) {DPP) and in ling with the Best Interfational Petrgleum Industry Practices;

+++++
T

aialots r g e )
“Minimum Exploration: Expenditure’ Obligation’:meansthat amount which shall be the
minimum amount td°b€"sperit by, the Contractor for theiéxecution of the Exploration Operations
in accordance with the: Exploration Operatigis Plan (EOP) and Contract, as stipulated in Clause
3.2 of the Contract; i

o
.....

“Minimurii; Exploration WHE’K@_EHI]E&&@_r,t!’.:%n'f'e_“_%ins that works and services which shall be the
minim i volumes oftfie worksiand servicés fs be carried out by Contractor for the execution of
the Exploration Operations, in acGordance with the  Exploration Operations Plan (EOP) and
Contract, as:stipulated in Clauses 3'3%and 17.1.2 of the Contract -

------ Tamaa

Eeeon ——— fanma
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“MMscf” means; million standard cubic feet measurad at the temperature of sixty degrees (60°)
Fahrenheit and a'p{gg,_?ure DgE;;f@.jrlEEﬂ and seven tenths (14.7) pounds per square inch absolute:
!1;:.#1; e o

T —

" Month(s)" means al

oA
alendar Month;
"Mscf” means thousand standard cubic feet measured at the temperature of sixty degrees

(60%) Fahrenheit and a pressure of fourteen and seven tenths (14.7) pounds per square inch
absolute;

“Natural Gas" means any Hydrocarbons produced from the Contract Area which at a pressure
of 14.7 psi and a temperature of sixty degrees Fahrenheit (60°F) are in a gaseous state at the
wellhead, and .includes both Associated and Non-Associated Natural Gas. and all of its
constiluent elements produced from any Well in the Contract Area and all non-hydrocarbon
substances therein. Such term shall include residue gas;

"Net Cost" has the meaning ascribed to such term in the Accounting Procedures;
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1.89.

1.90,

1.83.

1.94.

1.95.

1.96.

.97

1.98.

1.98.

“Net Production” over a certain period of time, means the Net Production of the Barrels of
Crude QOil, MMscf of Natural Gas, Condensate or other natural recourses praduced from the
Field by Contractor, excluding the Produciion that is not used for the Petroleum Operations or

production tests and commission, trealed to certain specifications as per Development and
Production Plan{s) as measured and delivered Lo the Delivery Poini{s),

“Net Production Rate” in BOFD" means the Net Production of the Crude Oil produced from

the Field by Contractor per day far a certain period of time divided by the number of Calendar
Days in that peried of time;

“Net Production Rate in MMscf”, means the Net Froduction of the Natural Gas produced from

the Field by Contractor per day for & cerlain period uf t.'me divided by the number of Calendar
Days in that period of time; -

“Non- Assaﬂlated Gas” means Natural Gas, '-."-'hIEh !b fnund in a reservoir that does not contain
a|gmf|:..=mi quantmes of Crude Qil, . i :1:_

aaaaaaa

*Operating Cost (Opex)” means all Cl::r§ -;.and EXpenses mcurred and paid by Contractor
related to and connected with the Productian, Operations in acmrdance with the Development
and Production Plan{s) (DPP) and respective Work Program and Budget except Capital Costs
(Capex] ]ndarect Cost {!DC} anct‘(;_nst of Maney LCDM},; ‘Such costs and” axpendltures ulusrrated

,ﬁ?
“Petroleum Gperat:hﬁg" means any and all activities to be carried out and works and services
to be rendered by EDE}thLlﬂr related to and conriected with the Exploration Operations,
Appraisal Operations, Development and Production Operations of the Field under the Contract;

“Phase(s)” means any and all phases defined by the Parties under the Contract during the
Petroleumn Operations of the Figld;

“Plateau Production Period” means a period that is specified in the approved Development
and Preduction Plan(s) (DPF) in respect of an Oil Field or a Gas Field;

“Plateau Production ” means the Net Production rates of the Crude Qil or Natural Gas to be

achieved and sustained for the Plateau Production Period as specified in the Development and
Froduction Plan(s) (DPP);



1.100.

T,

1.102.

1.103.
1.104.

1.105.

1.108,

1.107.

1.108.

1.109.

1.110,
y b iy

"Production Operations” means any and sl aperations and aclivities conducted by Joint
Operating Company (JOC) under supervision and responsibility of Contractar during the
Production Cperations in accordance with the Development and Production Operations Plan(s}
(OPF) and this Contract, starting fram the First Production of Crude Oil or First Preduction of
Natural Gas /Final Production of the Crude Qil f Final Production of Natural Gas from the Fiald,
including, but not imited to preducing, maintaining and repairing of all wells, platforms, facilitics.
running wells and hydrocarbon production facilities, repairing, suspending, gathering production
or subsurface data, construction and installation of equipment, pipelines, facilities, plants and
systems, in and outside the Confract Area, which are required for achieving production
treatment, transport, storage, handling facilitics, and lifting of Petroleum including bul not limited

te warkover, stimulations, remediation, resoration and all other equipments and louls under the
Contract;

"Production Measurement Point” means the point whé}ﬁe the Net Production of Crude Off or
measured at the Delivery Poini(s) for the
ent.in accordance with the Development

MMscf of "Natural (3as produced from fhe Field 15:';_
purposes of the recovery costs and Remuneration pay
and Praduction Plan(s) (DPP) and under the Contract;

e

“Project” means the Petroleum Opératior

the Contract and its Appendices;

“Quarter” means a Calendar Quarter

“Remuneration Fee” means the f35(s) referfad. to in‘thes Contract as the RFPB/RFPMscf
figure as an entitlementiofContractor URder this Cortract pursuant to Clause 25 and Appendix
*K’ attached heretofiii - b ? E

e
T

“Remuneration ;E.E&-.E:Ejighﬂ_arre_y;;'jRF'PE._ zineans the fee payable to Contractor in US$ per
Barre| for Net:Rroduction:of: CruderOlls produced from the Field by. Contractor as a result of the -
Petroleuny=.Operalions, of the? Field “tinder, the® Contract, on a Quarterly basis during the
Produgligh Operationgif accdrdance with" Glguse 25 of the Contract;

“Remunération Fee Per:Thousand. Standard Cubic Feet” (“RFPMscf”) means the fee
payable to Contractor in USS:for Net Production of thousand standard cubic feet of Natural Gas,
produced from the:Field by Contractor as a result of the Petroleurn Operations of the Field under

the Contract, on a-Quarterly .B3sis during Production Operations in accordance with Clause 25

-----------
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“R-Factor (“RF")” means the ratio of cumulative Cash Receipts to cumulative cosls and

expenditures incurred and paid by Contractor in the conduct of the Petroleum Operations of the
Filed pursuant to Clause 25 of the Contract;

“Risk Factor” has the meaning as prescribed in Clause 25 of the Contract:

“SCF" means the standard cubic feet:

“ Steering Committee” (“SC") means the committee consisting of the equal members of
N.LO.C. and. Contractor to be established by the Parties for supervising and monitoring the
execution of the Petroleum Operations including the Capacity Maintenance of Oil (CMQOQ) and
EOR/ IOR operations for Crude Qil Field and IGR/EGR for Natural Gas/Condensate Field, in
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1.113.

1.114.

11185,

accordance with Exploration Operations Plan (EQP), Appraisal Operations Plan (ACF) . and
Development and Production Flan(s) (DPP) of the Canfract:

“Subsidiary” means a wholly owned company of a Party;
“Term” means the term of this Contract as defined in Clause 3.16;

"Work Program(s) and Budget(s)" mezns the annual work obligations and related Pelroleum
Costs planned for the Exploraiion Cperations, Appraisal Operations, Development and
Production Operations, subjecl to approval of Steering Commitiee, which includes bul niot
limited to the works breakdown structure {(WEBS), costs breakdown struclure (CBS), and fime
breakdown slructure (TBS) 10 be carried out by Cenlraclor under the Contract and related
Exploration Operations Plan (FOP), Appraisal Operalions Plan (AQP), Development and
Production Plan(s){DPF): and e

“Year{s)” means a Calendar Year.

Whenever these terms appear in the text with an{njiial capital letter, they shall have the meaning

ascribed to them above,

2. SCOPE OF CONTRACT

2.1.This Contract is an integrated Ex

2.2.N.L.O.C. hereby autfitiiz

2.3.In accofda

E<i
-

Contract for Contract Area in étaﬁkﬁ%ﬁﬁé’ﬁhth the provisions herein containad.
{13 = =
L= w3

£ _ HLEE, . :
ithicklzes: Contractorito condue thie, Petroféum Operations on the terms and
conditions set fodfiin this*Contract, withinthe' Contret Area as described in Appendix "A’

hereto, for the p_fjth:}&n_ggs of E_igloratfnn'-Eﬁ_p;_gler'ations, Appraisal Operations, Development and
Production Operationss of the Eleld within the:Contract Area.

fish ns c::nmﬂ"}‘leci inithe l'jc.:.l:':t.tréét,'H-pﬁ.é.n_&i-c:es and Best International

ices/iGontractor shall
b L[S "

Petrolatim Industry BF:
2.3.1, bwéizi_"ggfpohsible to* 5_._I‘;D.C".""-'f:;:}§:ywe execution of the Petroleum Operations in the name

"F

2.3.2. conduct ang: perfor -all necessary and requirad works and services relating to the
Exploration @perations and Appraisal Operations in the Contract Area. The Exploration
Cperations aﬁ&;ﬁ{ﬁtﬁais&l Operations shall be carried out according to provisions of
Contract at full risks of the Contractor.

2.3.3. provide &l capital and funding , new machinery, equipment, materials technology and
know-how, gualified skills and personnel and render any works and services that are
necessary for the conduct of the Petroleurn Operations under the Contract: and bear the
risk that insufficient production of the Crude Qil and/or Natural Gas may be produced
from the Field or insufficient revenues may be generated from the Field that such
praduction or revenues from the Field may nol be enough to recover such Petroleum
Costs and the Remuneration Fee, within the Term of the Contract.



2.3.4. incur and make payments of all costs and expenses required for carrying out the
Petroleum Operations in accordance with approved Exploration Operations Plan (EQPY,
Appraisal Cperations Plan (AOP) Development and Production Flan(s) {DPP) ., and
related approved annual Work Frograms and Budaels in order to achieve the objectives
of the Petroleum Operations of the Field including the achievement of the First
Production of Crude Qil or First Produclion of Natural Gas | Final Froduction of Crude Ol
or Final Production of Natural Gas as the case maybe, and plaleau Production for the
production of Crude Ofl and Natural Gas, as the case may be,

2.3.5. achieve the Net Production of the First Production of the Crude Ol ar Natural Gas, as
lhe case may be, at the time and the rate as stipulated in the approved Development
and Praduclion Plan(s) (I3PP), proposed by Contractor and approved by N.I.O.C. and
related annual Work Program and Budget(s) ;

2.3.6. achieve the Net Production of the Final Prodiction of the Crude Oil or Natural Gas af

the lime and rate as stipulated in the approved: Development and Production Plan(s)
(DFF) in line with the Plateau Production, Period theh to;

i i ‘_‘.i-j‘l_ .
2.3.7. maintain andfor increase, pursuantito Clauses 2.3'5%and 2.3.6 above, the First

Production of Crude Oil or First Pigduction of Natural Gas,. and Final Production of
Crude Qil or Final Production of Natiral.Gas, as:the case maype, as the case may be,

as a condition for the entitlement of the Remuneration Fee of the:Froject;

: ol T : , ) '
2.3.8. conduct the approved further Development ~and Production Operations, including

Capacity Maintenance Operations fé*ﬁ@il--(QMDD’}’E‘Eﬁgﬁd EOR/IOR operations for Crude
Qil Field andJQtRIEGJ% for Natura| Gas/ ondensate Eield, in accordance with the tarms
and conditions” of the SContract:ang:<hall ‘provide all Petroleurn Costs required to
implement :'s‘ii;r;;bhﬂ_p'eraﬁgfﬁs under{he provisions of this Contract and in accorda nce with
the annual Wﬁ"i&fﬁmgrﬁqﬁh nd Budgetiapproved by Steering Commities (SC).

R
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2,3.9. condut -aﬁﬁ?‘,__q;@ﬂiesiﬂj@ﬁ@rder'"td-féjgmeﬁ"é?objectives of the Petroleum Operations under
“IA€ Contact andiits Appehdix while dgerving the Maximum Efficient Rate (MER) of wells
“and reservoir, asmay be‘applicable. -
s, 2
2.340.  “githe event that an Undiscovered polential reservoir(s) is - discovered in the
ContractiArea by Cafitractor during the Petroleum Operations of the Field, such
resewair{&}‘ﬂfgrgy alsg.be developed and produced under this Contract but shall be
subject to thetapplicable fee(s) which the Parties will determine such RFPB/RFPMscf
figure(s)in accoidafice with the Appendix "K” - Project Cash Flow, RFPB/RFPMscf
Calculation and ‘Tndex for RFPB/RFPMscf Factors | Accordingly, the lerms and
conditions of this Cantract shall apply mutandis mutatis on the Pelroleum Operations of
the newly discovered reservair(s)

—

2.4. Mt any time, Joint Venture or Joint Operation entities conetituting the Contractor shall be jointly

and severally liable to N.1.O.C. for all obligations and liabilities of Contractor under this
Contract.

2.5, Subject to the provisians herein, Donfraf;’[or shall be entitled to the recovery of Petroleum
Costs and the payment of Remuneration Fee,
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PART Il - TERM OF CONTRACT AND RELINQUISHMENT

CONTRACT TERM AND DURARION

a7t

This Contracl shall come inlo force from the Effective Cate. The Term of the Contract shall
consist of the following durations:

A) Duration for Exploration Operations and Appraisal Operations:

3.2

i

3.4.

3.5.

3.8.

3.7,

3.9

The duration of the Exploration Operations Phase shallbe . . (..., ) Years, commencing
from the Effective Date of the Contract such period may be extended by a maximum of
(......) Years by mutusl agreement of the Parties. The Minimum Exploration

Fxpenditure Obligations requited from Contractor to carry out the Cxploration Operations is
... USD. ? B

The Exploration Operations Plan (EOP) andsits “Work Progrem and Budget, and any

subsequent adjustmenis made thereto hy_.r_ﬂ’}_é*.Parﬁés‘i#i_j_quluding the Minimum Exploration
Works Obligation and Minimum Exploration; Expenditure  Obligation shall be carried out by

Contractor during the above E:-fp]ﬁratéog-ég‘ﬁ_jb"ration's Phase. =3k

Contractar shall conduct such Expic}rati.i::ﬁi?‘;:@geratign;s-_;_in aﬁcol"ﬁliéij__{_gg with the provisions of
this Contract, the Exploration Operations Plan:(EOP) With" due diligence and in a manner

consistent with Best InternationakRetroleum Indu Practices,

Appraisal Operations, if any, 'sﬁaj_'l;;;_tnw-’“c'fféfggiﬂg;d' out by :Contractor where Contractor nofifies

N.I.O.C. that the discoyery of Pei’:’:ﬂeum'?'ié.:f]ﬁqteratiaIlﬁﬁ;]@gﬂing to the Commerciality of the

Field. Contractor sfiali:then prepareand SUbRIELO.N.LOIG. within ...... (.....) days of such
hotification, a preposed Appraisal Operations PIEnZ(AOP) along with the related Work

Program and Buddet. The ‘pfoposed Appraisal Operations Plan (AOP) shall include the
det. The prop p

Y

shortest reasonabletdurations whether “siich a_discovery._is potentially. leading.. to* the

Commergialfrield and with2e380nable pretiSion, the boundaries of the area to be delineated .
as tn_gj-;}lgéﬁéi_épg?;?gg and=P
expgnditures obligdtions pur

Operatjons Plan (AOF);:

+++++++ -

R T . "“"&I Pl s 3 T 4
‘E‘Dduﬂtloﬁ-:(ﬁperaijﬁﬂﬁ area and minimum appraisal works and

o i 20

suant to Claises 3 and 17 of the Contract and Appraisal

el

“n

iy = 3 *._.Egm_h i
The Appﬁﬁi'gga*laﬂperaﬁori_,,fblan (AQF}, proposed by Contractor and approved by N.LO.C.,
shall includesgthe agreediiiduration, minimum appraisal works obligations and minimum
appraisal expendituse Dblig}éﬁoﬁr :

.

Contractor shall carry:g Fthe Appraisal Operations in accerdancs with the provisions of this
Confract, the Appraisal Operations Plan (AOP) and with dus diligence and in a mannar
consistent with Best International Petroleum Industry Practices.

- Work Program and Budge for the Appraisal Operations Plan (AOP) shall be discussed andg

agreed by the Steering Committee (SC)

- Contractor shall bear the risks of non-Commercial Eield or non-Commerciality of the Field.

Accordingly, Contractor shall be discharded with no entitlement for the Petroleum Costs
recovery and Remuneration Fee, if at the end of the Exploration Operations and/or Appraisal

Operations, including any agresd extension thereof, the Commerciality of the Field is not
established under this Contract,



8) Duration for Development and Production Operations

3.10. Upon the establishment of the Commerciality of the Field andior successful completion of
the Appraisal Operations, Contractor shall carry out the Development and Production
Operalions in accordance with the Development and Production Plan(s] (DPP) and thereafler
until Contractor recovers Petroleum Costs and Remuneration Fee in accordance with the
Contract.

3.11. The duration for the execution of the Development and Production Operalivns to achieve
the First Production of Crude Oil or First Production of Natural Gas from the Field will he
~T.........) Years from the establishment of the Commerciality of the Fleld.

3.12. The duration for each separate Davelopment and Production Plan(s) shall be determined by
the Parties in accordance with the agreed Developrisht and Production Plan(s). Howaver,

the maximiim duration for thé entire Field Developient Plan(s) (FOP) inciuding Cevelopment
and Produclion Plan(s} to be'carfied ot by Coffractor-under this Contract shall be from the
date where the Dévelopment and Production:Plan(s}’is. approved by N|.O.C.. Any such
Development and Production Plan(s), pjoposed by Contractar and reviewed and approved
by N.L.O.C,, shall be based on the duraligi’agreed by the Parties which such duration shall
be based for the schedule(s) of the FieldiDevelopment and Production Operations and costs
recovery plan(s). e, A i
ki s i Lo e
3.13.The Production Operations shall:tommence upohithe achisvement of the First Production of
Crude Ol or First Prduction of: Natiifal Gas by Caiitractor and Final Production of Crude Ol
or Final Production of Na'tural‘f'@as;‘_'ﬁéﬁjsjggptively."’-"'ljhg duration for the execution of the

Development and Production Op&fations™o achieve tha. Final Production of Cruds Oil or

------------

Final Production ofiNallral, Gas frciﬁ%lj_:t_lg_e Field:@s:the case maybe, and the duration of the

Production Operations shall.be determingdiin the“Development and Production Operations

Plan(s), proposed by Contractor , reviewed and approved by N.1.O.C..

;ﬁﬁngj}jaﬁj@__ duction. Operations and Term of Contract -~ e
T Sin R

C- Total Duration. ofExp!or I’

ttttt
-----

3.14. Tf"g. tal dUraliﬂniﬁﬁﬁﬁ.ghe"’%{ﬁigral_iun Dﬁ%jaﬁons Phase andfor Appraisal Operations Phase
will beis,. .. -five (5) T’Ea;ﬂs fromiithe Effective Date. Such duration may be extended by the
mutualEgreement of the:Parties fop.up to a maximum of two (2). Years. .

Ty ) )"Ef:é-'h i

T, i

3.15.The total duratign of Development and Productions Phase will be twenty (20) Years from the
Commeiciality Date. Suchduration may be extended by the mutual agreement of the Parties
for Up to a maximim, of five (5) Years. -

3.16.7hs total duration of the Contract (“Term of Contract’) will be twenty five (25) Years from the
cffective Date. Such Term of Contract may be extended for up to a maximum of seven (7}
Years by mutual agreament of the Parlies respectively (i.e. maximum two Years for tha
=xploration Operations and/or Appraisal Operations and maximum five (5} Years for tha
Development and Production Operations)

D- Discharge of the Contract

3.17.This Contract will be deemed to have besn discharged:



4. RELINQUISHMENT

4.1,

4.2,

4.3.

4.4,

4.5,

a. Where during the Expleration Operations Phase, Contractor declares and N1 O C accepts
that the Exploration Operations of the Field is unsuccessiul or shall nat be commercial,

b. Where at the end of the Exploration Operations Phase, there has been no declaration of
Commercial Field by Contractor

¢. Where any such declaration made by Contractor is rejecled by N.1.O.C.

d. Where, pursuant {o the rejection of such declaration by N.LO.C., Contractor refers the case
in dispute to the international neutral expert, and such referral resulled to the rejection of
slich declaration and in favor of N.L.O.C. lo an expert pursuant o Clause .. or any
such referral was unsuccessful in causing a declaration of Cammercial Field 0 be
approved.

e, Where tha Te'rm'prc_f:':-ntrar:t is ended.

3
T

=1

Where for any olher reascns this Contracti
conditions of this Contract. |-

......

During andfor at thie end of ¢

E
Phase , the Contractor shall re I'L_ﬂrq_ ~any part of the Contract Area that aré nat
included in future exploration/appraisal®glans in whichno exploration works have started,
andfor no Commerciality, of the Fisld'is declared; and/ofifio development plan is esta blished,
such relinguishmeniEshallibe made Without. pigjidice to €ontractor's Minimum Exploration
Works Obrigaticn,_'-:?"mé'_ﬁ'ried inithis Contragy, 4215 ks,
.-";'{ET::-:. : 1’ 3 ik .
The. failowing areas”shall beiexcluded for: the purpose of relinquishment calculation during
andfor at. he.end _{;f_.:Ex[fJ'thLaIﬁ"g:h:ﬁ@f}?}a‘rﬂ:{ionﬁé Ehase and/or Appraisal Operaticns Phase: -
2. cifeds designatedfor the Appraisal OpSrations within the Confract Area as agreed by the
Fajties.under the' Gontracti: :
h. areasidesignated for the Devélopment and Production Operations within the Contract
Area 35 agreed by the:Parties linder the Contract.;
c. areas foliWhich the approval of a Development and Producticn Plan is pending, until
finally decided:by the Parties; -
d. any area reserved foi'a possible Appraisal Operations of non-asseciated Natural Gas in
relation to which the Contractor is engaged in discussions with N.I1.O C.

Contracter, during the Development and Production Operations, shall relinguish toa N1.O.C.,
not later than ..... year(s), any reservair that is not included in the Development and Production
Plan(s), or any part of the Contract Area wherc the relaled Development and Production
Operations has not been started in accordance with that Development and Production Plan(s).

N.LO.C. shall have the right to explore, appraise, develop or produce any relinquished part of
the Contract Area and/or reservoifs without hindering or undily inlerfering with the
Development and Production Operations carried out by Contractor in the Field,

Lpon mlinquis_hrnent of any part of the Contract Area as per Clauses 4.1. and 4.2, Contractor
shall perform all necessary site restoration, remove all eguipment, materials and installations



from the relinquished area and take all actions necessary to prevent any Health Safety and
Environmental {HSE) hazards.

PART Il - RIGHTS AND ASSISTANCE OF N.I.O.C.

5. RIGHTS AND ASSISTANCE OF N.1.O.C.

5

2.2,

o
Lol

5.4

5.5.

3.6.

.N.LOC. shall provide Gontrai;

N.1.O.C. has the right to exercise hecessary control and supervision, in accordance with the
terms and conditions of the Coantract required to ensure that Contracter is in full compliance
with its abligations under the Contract N.LO.C. has all rights to utilize the Contract Area fur
purposes not related to the Contract, provided that such utilization shall not prevent or hinder
the carrying oul of the Petraleum Cperations within the Contract Area,

right hereunder to appoint representative(s) authorizediby N.1.O.C. in writing to monitor, control
and supervise the Petroleum Operations in the G-‘tnntra‘i:‘f{,ir;@a and any records of Contractor
relating thereto. In such an avent, Contraglor shall provide. o N.1.O.C.'s representative(s)
facilities similar to those provided to its:own or to its subContractors, staff for transport,
subsislence ang accomimodatich, N.LO.Ciar To o | Codrdinate with each other and
agree on an appropriate scheduling of suc and’-‘@gﬂeru’isionj

In order to implement N.1.O.C.'s subenvision and coftral sel out i Clause 18, N.1.O C, has the

=
¥

With such pertinent technical data

e
100 { ta, if any, (in addition tc
Informatien provided to Compa nies, prior-to 1he corclusion of the Contract) which may become
available from time to time, to be lsed Eﬁ},:'r,-_j{.‘;ontrac_tc:-'r’«‘{a;xglrusivery- for Petroleum Operations, in

order to allow Contragior to developand pr@"f;ﬁ*é_:g_r.g_n apﬁr&ﬁ'g{iate Work Programs and Budgets,

Pt

N.LO.C. shall, as_anditoithe extentinecessary; and, reasénable, give Contractor access to
copies of all reley “technical, data rélatingito’ the Contract Area, including geological maps

i
and sections, well‘[dgs, reporst cores and.d
such as p_rints,__ﬁlms,‘:;;tﬁggs_ and seismic profi

fluid data,, asiwell as infastn iUre:rawings ‘dnd.equipment layouts for al N.L.O.C. facilities to -
be utilized: In“cohnection With the Petroleum @perations. Contractor chall utilise all data and

informnation re_la_t_in@ﬁfi;z__@_& F-“'éijl'g_leum Operafions within Iran except as authorised by N.|.O.C.
N.LO.GEowill assist theh: Contr: in securing access to the Contract Area to conduct

Bt iy

PetroleufiOperations. -

rill stem tests data, data of all seismic surveys,
es and base maps and PVT and. cther'reservair.

Tin

R : ks : :
-Land within the;:Contract ﬁ;,r:é;_a and water, including water for injection within or outside the

Contract Area, "‘“sbnablyii:ﬁgqmred_ by Contractor for the purpose of Petroleum Operations
hereunder shall be‘*ﬁ‘g@giﬂéﬁﬁby N.LO.C. and put at the disposal of Contractor, provided that ajl
installations for off-také “treatment distribution, and disposal of water shall be the responsibility
of Contraclor, the costs 8f such acquisition of land and water, Including the prices or rents and
oiher expenditures incurrad in connection therewith upon the wiitten request of N.LO.C., shall
be paid by Contractor and included in the Petroleum Costs and charged io the Project Account
as Direct Capital Costs (DCC).

N.1.O.C. shall provide assistance to Centractor in order to access to the Cunfraét Areca

including the existing roads and bridges leading to it and other areas where Petroleum
Cperations are required: :

N.1.O.C. shall provide assistanice to Contractor to Secure and renew all entry or work permits
for employees of Contractor or jts Affiliates or its subcontractors and their dependents, all
permits and registrations required to open and maintain g branch office or a company in Iran,



5.7.

and ali customs clearances required for imports and exports of eguipment and supplies solely
required for the Petraleurn Operations under the Contract.

should any emergency situation arise where the N1.O.C's assistance is duly required, then
N.1.O.C. shall assist Contractor accordingly.

-t

PART IV - RIGHTS AND OBLIGATIONS OF CONTRACTOR

6. RIGHTS AND OBLIGATIONS OF CONTRAGCTOR

6.1

6.2,

6.3.

6.4.

6.5. Such subcantr_actd?&ifé_nall o] éﬁlected act

6.6.

6.7.

6.8

NLQ.C. hereby authorizes Contraclor to cnter the Contract Area and to carry out the

Petroleum Operations under the Contract and in accprdance with the Work Pragrams and
Budgets approved pursuant ta Clause 18 hereof, 450

Contractor Upoh es‘ta‘b_lis’hm;en't of the Joint Operaling Campany {JOC) pursuant to Clause 16

of the Contract and Appendix " P*, shal delegate’the Dabelopment and Production Cperations
fo be execuled by Joint Operating Company (JOC) Under responsibility of Contractor.
Accordingly, the obligations of Contractor under the Contract shall remain intact.

fke, s Tebm =il ol epil

Contractt}r shall ﬂérry out the Petroleum ﬁ_ﬁé’;g_’gionsrnggpmplianpgjfgi;h. Iranian laws, rules and
regulations, and shall always remain mindful of:the:fights and interests’of N.1.O.C. and Iran,

= g

o

a
L4

Contractor shall take full réspe \;is:'_::brﬂl[tyg.;?_f_gr Ihe'éﬁéﬁ_‘qgcy, stability and safety of all activities
and methods necessary for thezperformiance of they Contract. In order to expedite the

performance of Pﬂt'f_glgggp Operatiofis aufH'c’n’rfiieq hereunder, Contractor, without in any way
diminishing its owniresp 1 ay.engdge subcontractor(s), in accordance

ts owniiesponsibilities fAIN.1.0.¢
with the provisionsiof the Capnlract.
- '35“""1'*1 .1-:,;_‘

~~~~~ o ot

ording to provisions. of this Contract, contracting

strategy.and:Coordination.fofidire as $6t.out in Appendix“I* on the. basis of a prudent -

busings: Juﬁg*rﬁ‘gj@;ﬂith“Ef‘].}%ié’g_ar’ﬂ"it'ﬁ;ﬁag provisions of Clause 6.6 below, and provided that
undgr; €omparabletand cormpetitive teris;and conditions priority is given to Iranian qualify
subcontractors. Vo, iR

E{g nL

.....

) |
e
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Contractor gﬁéﬂgi!mys m%;ﬁ} every effort o ensure that the most economically advantageous
cost for Pétrolé’ﬁm;ﬂ;perat‘iﬁqﬁs_ s obtained with due regard to the quality and level of the work

and services necesgary forthe conduct of such Petralaum Operations.

Caontractor shall provide all mahaéeriai services, suparvision, labor, materials and equipment
for the performance of the Contract, and shall, with all due care and diligence, executs the
Contract and perform all of its obligations under the Contract.

. Conlractor shall settle all its Project Management, Project team and employees and shall

establish office(s), work place, yard and warehouse in Iran for the purpose of carrying out the
Petroleum Operations. Establishing such settlement and establishment  (e.g. through
purchase or rent) of any office, wark place, yard, or similar premises outside Iran shall be

subjected. to  Steering Committes (SC)recommendation and N.1.O.C. approval of Work
Program and Budgat , '



6.9. Contractor shall also establish a branch office or a company in lran for the purposes of
handling any and all of the Pelroleum Cperations in Iran including, infer alia, managing and
carrying out the Petroleurn Operations, maintaining necessary books and accounts. filing tax
retuns, and paying taxes, levies, fees and other relevant charges.

6.10.Contractor shall supply all funds necessary 1o carry out the Petroleun Cperations, The
Exploration Operations and Appraigal Operations shall be carried out at the sole risk of
Contractor.

6.11.Conlracter is entitied {o Petroleum Costs recovery and {o the Remuneration ee pursuant to
Clause 25 and/or the ather relevant terms and condifions of this Contract,

7. LEVIES, CHARGES, FEES AND TAXES

7.1.Tu the extent any Iranian levies, charges, fees and taxe

and paid by the Contractor and in respe

_____ itlranian Charges") are imposed on
toof the perfoimance: of the Contract (with the

exceptions of any penalties due to Lontractor's fault, persanal income taxes generally
imposed on all'employees in Iran, em ployees portion of Social 'Security Charges and thereby
payable by Contractor's employees théfMselves, .taxes and [&yies imposed on foreign
empluyees, and Con ractor's employees ﬂt’f_é_iﬁi_ﬁ'@]{:::qgtﬁ}'_; Contractor‘spall pay same, and an
amount representing such Iranian, Charges shall-be charged to the Project Account as
Indirect Costs to be recovered in; ﬁéﬁﬁjﬁgté with Ci’éuuse 25 and Appendices “B" and “F".

33,
.

s . E=i =i, T,
7.2.1n respect of Iranian, Corporate Inégme T%%Ei?ﬁ_ih% ”_L“E@}njractar, the Clause 2525 of the
Contract applies. Howeve it s unﬁfé:;ggtﬁDti;.%ifg"cl?-jgg_tééd'*iﬁat N.I.O.C. is not respansible to
reimburse any apd:all the Irdfijan Corporaté: RéomesTaxor any Iranian Charges, incurred and
paid by the Conlrattor's subgontractor(s)i8F third parties andfor their respective employees
..and personnel... ‘ . i :

1k of P%ﬂ‘ﬁ[gu_rﬂ Costs.and Re%ﬂ_ﬁjg;gﬁﬁn Fee of the final Quarter of the Amortization

3d: pursuant to Clause 257f the Confract to Contractor under this Contract is subject 1o

the satisfactory fulfillmént of thie, obligations of Contractor stipulated in Clause 7.1 ard

prm.risioh?:;g@t'[ge I:Fe_aran-:f:"e'{-"_:@:ertiﬁ;z’itﬁ:mentioned in Clause 7.5, '

7.4. Gontractor Shatﬁﬁgimer beentitled to recover as Petroleum Costs, any taxes, charges, fees
and levies Impﬁs"%g:put;jﬁg}' Iran nor upon its income outside Iran nor any levies, taxes,
charges, fees of any:natirethat are paid directly by N.1.O.C.

: B : '
: g
7.5. Contractor shall taks legal respongibility to settle any and all Iranian Charges with the relevant

authorities and abtain the necessary clearance certificates in accordance with the Clause
25.2.5 of the Contract and Law.

8. GENERAL STANDARDS OF CONDUCT

B8.1. Contractor shall carry out the Petroleum Operations diligently and in a professional manner,
and in- accordance with good international petroleum industry practices, standards and
precedures including but not limited to thoze referred to in the Exploration Operations Plan
(EQOP), Appraisal QOperations Plan (AOP), Development and Production Plan(s) (DPP) ,



8.2. Subject to Clause B.1, Contracter shall:

8.2.1. ensure that all machinery, plant and equipment used by Contractor in connection
with the Petroleum Operations are new proper and sound construction ard
warkmanship, and are kept in good operating condition

8.2.2, purchase new machinery, plant, equipment and installations for all permanant
facililies installed and used for the Patroleum Operations,

8.2.3. prevent damage to adjacent strata bearing Petroleum or water and prevent waler
entering through wells into straia bearing Petroleurn, except where water injection
methods are usaed for secondary recovery operations or to avoid nollution;

8.2.4, avoid pollution when disposing of drilling ﬂﬂﬁér,"w'aste'oir, salt water and refuse.

8.3.If Contractor fails to carry out any of all of the "éla'q!ep;:ml Opetalions in accordance with he
Contract, and cansequently any loss or damage’is inclrfed by N.L.O.C., Contractor shall be

245

responsible to remedy such failure at its own account, andshall not recover such casts undar
Clause 25, = i

9. WELLS AND SURVEYS

9.1, The design of the wells and the:

i€i€anduct. of drillj
with good international petroleur

dustry practices;

i B

9.2. Except in cases where.there is an i ediatehazard to:life.or a risk of substantial damagge or
=p VNEre. [Ne Tnec e ¢

loss to properties ofith “efvironment:{Contracf rshall not =&

FiE 2 s { hai =0
i3 (o

9.2.1. plug andior abanddh a wellolemove any
prevent pollution of

‘ | ’szermanent form of casing therefrom

Lof N.I.O.GEAn abandoned well shall be. szcurely plugged to

‘Waterentering or escaping from the strata penetrated; or..
Gt g ooC Bl

r

g a shut-in well, unless N.|.O.C. has been given
h operation and has approved same in the Work Program

4

RS - R : . .
9.3.Fcr the pur%&gg,s of appraving well plugging and abandonment, N.I.O.C. shall in a timely
nolice of any suchzproposed operation, and N.LO.C. shall either approve or deny such
proposals within twenty:fe :

manner appoint. direpresentative(s) available on a twenty-four {24) hour basis for receiving
folir (24) haurs after from receipt thereof.

9.4. Contractor shall give N.L.O.C. thirty (30) Calendar Days' notice of any proposed geophysical
survey. Such notice shall contain complete delails of the program to be conducted,

10. FIXTURES AND INSTALLATIONS

10.1.Contractor shall, in accordance with the Contract and its Appendices, conduct surveys and
place fixtures and installations necessary 1o.conduct the Petroleum Operations including, but
not limited to, exploration and appraisal activities, drilling of wells, work-over, facilities,
storage lanks, separation and processing facilities, utilities, shipment installations, pipelines,
cables, similar lines, or any other necessary equipment and infrastructure of the project..



10.2.All lands acquired and assets including properties and equipment acquired, created or used
in the performance of Petroleum Operations shall be the sole property of N.1.O.C,, except for
property, machinery and equipment leased or imported an a temporary basis, pursuant to
Clause 28 hereof.

10.3.N.LO.C. may permit other persons to lay pipelines, cables and similar lines in the Contract

Area, which shall not prevent or hinder the Petroleum Operations from being carried out by
Contractor.

10.4. Contractor and N.LO.C. shall cooperale and coordinate with each other in goad faith 1a
accomplish interconnection of facilities of N.1.O.C, based on cost cttecliveness and the
proper time schedule. -

Ay

1. LIABILITY AND INSURANCE

11.1.Contactor shall, in coordination with N.1.0.C: and with'its:prior written approval, establish an
insurance plan within six (6) Months fromiithe Effective’ Date. An insurance: coverage plan
shall maintain insurance coverage in.theitypes (including biit-not limited to the third party
liability; construction all risks; damageiio equipment, installafions and environment: and

pollution) and amounts required for the"fn'gf{mrman,géggf the Contract under the laws, rules

and regulations of Iran and consistent with*good: {nternational petrélsum industry practices:

Contractor shall ensure that it8#Sub-Contraciss ‘Eédequately insure”their risks under their
relevant sub-contra cts, 7 S

11.2.Contractor may, with. the prior Wiritten tﬁﬁﬁqugl of ‘NiLO.C., provide and maintain such
insUrance ;pv&rﬁg’éiz“ﬁﬂttﬁggg ﬁ.ﬁfjlia't%_éj;?,f Ggg{ ?f.%:ﬂ.s may be appropriate and competent,
provided that tqg.ggnéur_an'éég-zpremium‘%g’_ijdfzit@'é"pré*ﬂﬁﬂilrlg conditions are not greater than the
market rates fnr“tt:@lqiﬁfng eé{t-j'iyalant_ instirance coverage and security. :

respectito damage t wells, clustersii equipment, facilities, fixtures and installations as is
reaspnable and consi tentwith good intéational petroleum industry practice.

i

. 11.3.Contractor: shall, withi he: prior baroval -

Lra'll i oo

: L : o A

I ithe optioh, in coordination with the Contractor, such insurance

it insurance p"{éjr;gium_rﬁfés not greater than market rates for obtaining equivalent

insurance é’c‘tﬁ%;gﬁ and ‘security. In the avent N.1.O.C. selects fo provide such coverage,
N.1.O.C. shall nofify Contrattor of the said coverage in order to enable Contractor to arrange

- for substitute or additional:policies to remedy any omissions, :

)

11.5.Contractor ahall'indevmﬁ}fy and hold harinless N".i,D,C. in respect of any liability, claim, fine,
penalty or expense of whatever nature arising out of or resulting from violation by Contractor
or its employees and personnel of any laws, rules, regulations, measures o other conditions

in relation Lo any matter or thing arising out of the Petraleum Operations or the performance
thereof. :

11.6.Contractor shall be liable to compensate N.1.O.C. for and against any and all loss or damage

“suffered as a result of the Petroleum Operations carred out by Contractor and/or its

subcantractor(s), except for loss or damage caused by ar atiributable to N.L.O.C. | for which
loss or damage N.1.O.C. shall be liable. '
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11.7. Contractor shall alse be liable for and indemnify and hold N.1.O.C. harmless from and
against any and all loss or darmage to the environmenrtal, social safety, security and health
\@s per the ESHIA plan requirements pursuant to Clause 15 of the Contract) resulted fram or
connected with the Petroleum Operations carried out by Contract under the Contract

11.8.Contractor shall also be liable for and indemnify and hold NJ.O.C. harmiess from and against
any and all loss or damage to the equipment, wells, clusters, facilities, fixtures, installations
and properties, or any part thereof, except for loss or damage caused by or atiributable to
N.L.O.C. , for which loss or damage N.1.O.C. shall be liable.

11.9.N.1.0.C. and Contractor shall indemnify and hold each other harmless from and against all
loss or damage, including injury or death, suffered by third parties or by their respactive
representative(s), officers, personnal of agents,

11.10. Contractor shall indemnify, dgféncl and hold NJDC Iyarmlqss_from any and all claims for
loss or damage suffered by third parties ag afesult'of the Petroleun Oparations carrind out
by Contractor andlor jts subconfractor(s) 2 :

11.11. It is understood and agreed thal no costsiand EXpEnses assoeiated with defending, paying,

cempromising or otherwise settling afjy,claims in relation Gilloss or damage suffered by
N.I.O.C. andior third parties as a result of the:Petroleum ©perations carried out by

Contractor and/or -its-subc_aggtactar(_s) andthej respective representatives; personnel and -

qran
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11.12. The costs of insurance cbvéré@gl._ﬁh?a'iﬁédlaknd maintained under this Contract for insurance
: : [ T AR ix i AR v
prémiums pajd by the Q__r_:ntr__ax_;tgr forsigbtaining “sleh imsurance coverage chall’ be
recoverable undef it Ef_-?!l}i'a'ptr_a:jt asibirect G@ﬁfﬁéﬂ;ﬁasts “bceh. ke
Al B Tk e 3 - *

o = i Ay oo : ;
11.13. Neither Party 5}?}%”1- be liable to the oftier Party for any indirect or consequential loss or

damage arising outof or reslilting from fie performance or breach of the Contract.

wc
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OVMENT, TRANSEER OF TECHNOLOGY AND KNOW-HOW AND TRAINING

: R, gk <
121 Caoptractor shalldnd. require its subcontractor(s) and Affiliate(s) to, give priority lo

qualifigdzand experienced Irafifan, citizens in the employment of personnel to carry out

Pe'treleiiﬁji;@pe'ratiqns,"éijﬁiacca_ﬁ:f?ince with the laws of Iran limiting thé employment of
foreign natiorals for only“positions where qualified and experienced Iranian citizens are not
available. Théi‘:ﬁérg;i_piayméﬁ‘t of foreign nationals to occupy such positions must always be
done with the pfi@ﬁﬂrjt}_@@&pné&nt of N.LO.C. Moreover, it is the responsibility of Contractor

3

T T =

to replace such foreigii employees as soon as Iranian cilizens have become available to
occupy such positions. In accordance with this Clause, N.L.O.C. and Contractor shall jointly,
within three (3) Calendar Months from the Effective Date of the Contract, prepare a scheme
to s&l up a procedure for employment of personnel to cariy out the Petroleum Operations,

Such procedure, after approval of N.1.O.C., shall be the hasis for employment under the
Contract.

12.2  Conlractor shall, during the Term of the Contract, transfer technology and know-how to

Iran. The detailed procedures and schedules are to be agreed by Contractor and N.1.O.C. in
accordance with the Appendix "N".

12.2  Contractor shall conduct and provide training for Iranian employees and trainees engaged
in this Project as introduced by N.1.O.C. from time 1o time, and shall bear the costs of such



13. DATA AND SAMPLES
13.1.

332,

13.4.

L1343

fraining in accordance with the EOP, AGP, DPP. The training costs shall be charged to the
Froject Account as Direct Capital Costs (DCC) in accordance with Clause 8.1.3 of the
Accounting Procedures and related approved Work Program and Budget. The type and
budge! of fraining, as well as the level, duralion, time and place of training shall he approved
oy N.LO.C., respectively, in such a way that it shall resull in the transferring of know-how
and lechnology, the upgrading of the respective knowledge and skills of the Iranian
employees and lrainces, and the acquiring or upgrading the necessary know-how and
technology te enable tham (o assume and perform the responsibilities and tasks for which
they are being properly trained as required for the successful conduct of Petroleum
Operations +in the Confract Area. The approved fraining programs by N.1.O.C. shall be
implemented by the Contractor.

12.4 The detailed principles and procedures related to the employment of Iranian citizens and
training of N.1.O.C. personnel shall be agreed by the: Parfies within 3 maonth of lhe Effective
Date of the Contract: Lt = g s T

Contractor shall keep logs and recordsgofithe drilling, workiover, cdeepening, plugging or
abandonment of wells in accordance with: good international pefroleum industry practices. Al
such logs and records shall be the pmpertg.i\’tﬁ;m_.I.D.Q_;.j;a,rjd.Cﬂntra'é‘{:;iji;_:u_;_hali provide such logs
and-records to N.LO.C. Contracter may retain“azcopy.of such-logs éﬁ_@i_records"Until the last
Quarter of the Term of Contract=The Jirecords shall contain specifications and
particulars of: g ™ :

i EEL

13.1.1. the strata and sub-soil _thrdh'g_t!_‘wh;éh'?:fﬁej well hag‘it;:_hen drilled;

=

SRR W 2 : g :
13.1.2. | 2nd, down-hole, &t ﬁﬁbmem:gggi alterations thereof inserted in a well:

Y

posits encountered. .
Contracior shall rec::ordg;_gi_nl an G”[_nggal or ré‘ﬁﬁ&‘}iucih[e form of good quality, and on seizmic tapes,
where relevant, all geologital and Geophysical information and data relating to the Contract Area
cbiained By:€ontractor, a'ﬁglgshall deliver such information and data, interpretations thersof and
the logs anditecords of we Is to N:['O.C. as soon as practicabls after such information,
interpretations?“fﬁ‘gﬂsﬁ and recdids are obtained by Centractor. Contractor may retain a copy of
such tapes, information and data until the last Quarter of the Term of Contract.

bt
e

Conlractor may collectanc _i'emcw&_*. for the purpess of laboratory examination or analysig,
petrological specimans orsamples of Patroleumn or water encounterad in a borehole or wall ang,
as 800N as practicable, and. shall give N.1.O.C. a representative part of sach specimen and
sampls collected, which shall be transferred frea of charge, Contractor shall furnish to N.1.O.C.
all laboratory reports concerning such specimens and samples. Contractor may retain a copy of
such- reperts until the last Quarter of the Term of Contract. Contractor shall utilise all such
spacimens and samples within Iran except as authorised by N.I.O.C. in writing.

All costs associated with the collection, interpretation, use and copying of data, samples and
information solely and reasonably required for the efficient and effective performance of the
Petroleum Operations shall be included in Petroleum Costs to be recovered as Direct Capital
Costs (DCC) pursuant to Clause 25.



14. REFORTS AND RECORDS

14.1.

14.2.

14.3.

14.4,

14.5.

14.8,

14.7.

Contractor shall keep records of and supply to N.L.O.C. all documents pertinent to the
engineering study and all other information eancerning the Petroleum Operations progress in a
formal agreed with N.|.O.C_, in accordance with good international petroleurn industry practices.
Conlractor may retain copies for its own recerds until the Jast Quarier of the Term of Contract,

Contractor shall submit in writing to N.L.O.C. daily reperts on drilling operations and production
operalions and weekly progress reports an geophysical operations,

contractor shall submit to NJO.C. comprehensive siatements for the expenditure and cost
recovery statement regarding the Project in accordance with the Accounting Procedures,

Contractor shall report in writing to N.1.O.C. the progres i_fjﬁhe Petroleum Operations according
lo the following scheduls: ™ T

e

14.41.  within twenly (20) Galendar Days. from théﬂ'ﬁéfginning of each month covering tha
previous month; R e _

14.4.2, within one (1) Month of the Ia8tiday of March, Jun
covering the previous Quarter; LN

14.43.  during the first Qu_é;ﬁf
Year; and,

i
EEck,
el L1 e

14.4.4, durmgthg—‘]ﬂgﬁquarter prlaﬁ to i . é’até
covering the while Péfr’f?}%um Operatigfis:”

vtk

il o Sy e
-;g;;gi?_g_scrlpt_mn 0 ce area and slrata in which Contractor has operated;
i '

i
A rn g

14,5.3. a mé’ﬁfi_n{t;lic:atingz‘ ocations of all wells and other fixed assets in the Contract Area:

14.5.4, the type ‘il machinery and equipment purchased, and supplementary
documents for future maintenance and inventory classification: and

Cenlractor shall furnish to the other Parly a monthly report, ne later than the twentisth (20™) day
of the succeeding Month, indicating the amount of Crude O Natural Gas/ Condensate and
waler and suiphur produced and the amount of water and/or natural gas injected, as the case
may be, as a result of its operations in the Field(s) for the preceding Month.

N.1.O.C. has the right to be present during any and all engineering works and studies, including
but not limited to 2D and 3D seismic surveys, geological and reservoir modeling, drilling planning
and operations, installation designs, and construction safety, health and environmental reviews,
procedures, tenders and evaluations carried out under the Cantract. Contractor shall provide
N.1.O.C. with schedules of such enginsering works and studies within a reascnable time before



